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Consolidated Financial Highlights
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FY2005 Business Performance

Solid demand and rising market prices drive

increased sales and profits

In the Petrochemicals & Plastics Sector,

sales in fiscal 2005 rose 17.8% over the

previous year to ¥486.1 billion, and oper-

ating income increased 19.5% to ¥17.9

billion. The main factors were a significant

increase in sales of polyolefins, supported

by solid demand in Asia, and brisk sales of

styrene monomer, propylene oxide and
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Business Summary

Business Climate and Basic Strategy

€ Business Climate

Global demand for petrochemical prod-

ucts continues to increase, with strong

growth in Asian markets, particularly in

China. Looking ahead to the next several







FY2005 Business Performance

Greatly increased sales of LCD panel materials

drive an increase in profits

In the IT-related Chemicals Sector, consol-

idated sales for fiscal 2005 increased by a

significant 31.2% over the previous year to

¥229.2 billion, and operating income grew

by a brisk 15.8% to ¥21.7 billion

Significant increases in sales volume

boosted revenues in the Sector. The start

of operations at our No. 2 polarizing film

plant in Korea in July 2005 was one fac-

tor that contributed to this favorable per-

formance in spite of falling sales prices for

polarizing film and color filters, main



diverse fields as industrial chemicals,

organic synthesis, and polymers to man-

ufacture and supply a variety of IT-relat-

ed materials and chemicals with a partic-

ular focus on LCD-related components.

The steady decrease in prices for LCD

televisions in recent years is driving rapid

demand growth for these products in

the consumer marka
rs
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Tanzania, China and Vietnam to 30

million nets during fiscal 2006. The

Company hopes that by undertaking

these capacity expansions, we will be

able to supply a sufficient number of

nets to make a significant contribution

to the prevention of malaria.

Expansion of DL-Methionine

Business

Positioning ourselves firmly in the market

through steady expansion of the business

One of the major initiatives undertak-

en in  the  Agr icu l tu ra l  Chemica ls

Sector in f iscal 2005 was a large-

scale expansion of our production
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mainstay of our Life Sciences, one of the

Company•s core business fields, and

revolves around the ethical pharmaceuti-

cals business of Dainippon Sumitomo

Pharma and the radiopharmaceuticals

business of Nihon Medi-Physics Co.,

Ltd, a joint venture with GE Healthcare in

the UK.

Key Initiatives for FY2005 and

Developments from FY2006 Onward

Dainippon Sumitomo Pharma

Commences Operations

The business climate in Japan is becom-

ing increasingly challenging because of
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RESEARCH AND
DEVELOPMENT

Preface

The basic thrust of Sumitomo

Chemical•s R&D is •Creative Hybrid

Chemistry,Ž referring to the fundamental

strategy that guides our research and
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Corporate Social Responsibility (CSR)

Sumitomo Chemical•s progress
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Performance in Fiscal 2005

OLYSET® NET Helping to Prevent

Malaria

Malaria currently infects more than 300

million people and kills more than one mil-
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Endorsing and Implementing the RC

Global Charter

In January 2006, Sumitomo Chemical•s

CEO declared the Company•s firm com-

mitment to the Responsible Care (RC)

Global Charter drafted by the International

Council of Chemical Associations and

supported by Kofi Annan, Secretary-

General of the United Nations, and made

known its intent to implement the same.

The Johannesburg Declaration on
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Consolidated Financial Summary
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Financial Review
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2. Segment Information
(1) Basic Chemicals
Sales in the Basic Chemicals segment rose by 11.8% over the previous fiscal year to
¥252.4 billion (US$2,149 million).  Growth in sales of caprolactam and acrylonitrile (raw
materials for synthetic fiber) was driven by favorable market conditions.  Sales of aluminum
expanded considerably thanks to price increases in the second half.

As a result, operating income in the Basic Chemicals segment rose by 91.7% over the
previous fiscal year to ¥10.0 billion (US$85 million).

Major consolidated subsidiaries of this segment include Sumitomo Chemical Singapore
Pte Ltd and its subsidiary, which engage in the MMA business in Singapore.

(2) Petrochemicals & Plastics
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(4) IT-related Chemicals
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3. Overseas Operations
Revenue from overseas operations, including both sales by overseas subsidiaries and
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New plants and expansions*:
Basic Chemicals .........................................
Petrochemicals ...........................................
Fine Chemicals ...........................................
IT-related Chemicals ...................................
Agricultural Chemicals ................................
Pharmaceuticals .........................................
Others ........................................................

Subtotal ..................................................

Rationalization of production processes ......
Research and development ..........................
Others ..........................................................

Total .......................................................

Billions of yen, %

Years ended March 31,
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Millions of yen

200620052006

Thousands of
U.S. dollars (Note 1)

See accompanying notes.

Liabilities and Shareholders• Equity
Current liabilities:

Short-term debt (Note 6) .....................................................................................
Long-term debt due within one year (Note 6) .......................................................
Payables„

Trade notes and accounts ................................................................................
Other ................................................................................................................

Accrued expenses ...............................................................................................
Income taxes payable ..........................................................................................
Deferred tax liabilities (Note 12) ............................................................................
Other ...................................................................................................................

Total current liabilities ....................................................................................
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Consolidated Statements of Income
Sumitomo Chemical Company, Limited and Subsidiaries
Years ended March 31, 2006, 2005 and 2004

Millions of yen

2006200420052006

Thousands of
U.S. dollars (Note 1)



Balance at March 31, 2003 .................................
Net income .......................................................
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Consolidated Statements of Cash Flows
Sumitomo Chemical Company, Limited and Subsidiaries
Years ended March 31, 2006, 2005 and 2004

See accompanying notes. 
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Notes to Consolidated Financial Statements
Sumitomo Chemical Company, Limited and Subsidiaries
Years ended March 31, 2006, 2005 and 2004
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computed using moving-average cost. Debt securities with no
available fair market value are stated at amortized cost, net of
the amount considered not collectible. Other securities with no
available fair market value are stated at moving average cost. 

If a decline in fair value below cost of an individual security is



Sumitomo Chemical Company, Limited47ed





Millions of yen

DifferenceBook valueAcquisition cost

Equity securities ..................................................................................
Bonds .................................................................................................

Total ................................................................................................

¥ 168,286
0

¥ 168,286

¥ 214,529
5

¥ 214,534

¥ 46,243
5

¥ 46,248
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Millions of yen

Over five years but
within ten years

Over one year but
within five yearsWithin one year

Local government bonds
Bonds ...............................................................................................................
Commercial paper and other ..............................................................................

Total ...............................................................................................................

¥ 42
„
„

¥ 42

¥ 106
1,999

14
¥ 2,119

¥ „
„

12,991
¥ 12,991

Thousands of U.S. dollars

Over five years but
within ten years

Over one year but
within five yearsWithin one year

Local government bonds
Bonds ...............................................................................................................
Commercial paper and other .............................................................................

Total ...............................................................................................................

$ 358
„
„

$ 358

$ 903
17,017

119
$ 18,039

$ „
„

110,590
$ 110,590

Available-for-sale securities with maturities and held-to-maturity debt securities at March 31, 2006 were as follows:
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Available-for- sale securities with maturities and held-to-maturity debt securities at March 31, 2005 were as follows:

Total sales of available-for-sale securities in the year ended March 31, 2005 amounted to ¥11,743 million and the related gains and
losses amounted to ¥1,733 million and ¥30 million, respectively

5. Investments in Related Companies
IInvestments in non-consolidated subsidiaries and affiliates included in the balance sheet at March 31, 2006 and 2005 were as follows:

Millions of yen

200620052006

Thousands of
U.S. dollars 

Investment securities ....................................................................................................
Other non-current assets ..............................................................................................
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The aggregate annual maturities of long-term debt subsequent to March 31, 2006 were ae4ollows:1

Ato March 31, 200,e asets pledgede aecollgatrualfor shortg-term deb,f long-term debtand others6 were ae4ollows:1

U.S. dollgrs1
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Obligations under operating leases at March 31, 2006 and 2005 were as follows:

Millions of yen

200620052006

Thousands of
U.S. dollars 

Due within one year ......................................................................................................
Due after one year ........................................................................................................

Total ..........................................................................................................................

$ 11,654
87,495

$ 99,149

¥ 3,075
11,404

¥ 14,479..



Millions of yen

2006200420052006

Thousands of
U.S. dollars 

Service cost ..........................................................................................
Interest cost ..........................................................................................
Expected return on retirement benefit plan assets .................................
Amortization of past period service cost ...............................................
Amortization of actuarial differences ......................................................
Net periodic cost ..................................................................................

¥ 8,855
3,635
(2,795)

(537)
2,684

¥ 11,842

¥ 10,160
4,299
(2,822)

(145)
12,301

¥ 23,793

$ 88,235
35,064
(31,182)
(7,857)

(11,237)
$ 73,023

¥ 10,365
4,119
(3,663)

(923)
(1,320)

¥ 8,578
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17. Segment Information
The operations of the Companies for the years ended March 31, 2006, 2005 and 2004 were summarized by product group and
geographic area as follows:

Millions of yen

Agricultural
Chemicals

Pharma-
ceuticals Others Adjustments 

& Elimination ConsolidatedIT-related
Chemicals
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Millions of yen

ConsolidatedAdjustments
& EliminationOthers

Sales to unaffiliidat cdjuomthe ........................................
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Independent Auditors• Report
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Sumitomo Chemical
Singapore Pte Ltd

150 Beach Road
#19-05 Gateway West
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