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During fiscal 2000, the Japanese
economy continued to be sluggish.
The growth rate in real terms was
0.8%, and there was no sign of a
recovery. Structural reform of the
banking and monetary system re-
mained unfinished, and many high tech
ventures were still in the incubation
process and lacked full-fledged dyna-
mism. Personal consumption, which
accounts for about 60% of Japan•s
GDP, was stagnant mainly due to the
lack of consumer confidence through-
out the year. In addition, reflecting the
sharp slowdown of IT-related busines-
ses in the United States and elsewhere,
Japan•s exports of semiconductors
and manufacturing equipment dropped.
This in turn caused a decline in capital
investment by Japanese companies in
the latter half of the year. The stock
market also continued a bearish trend.

In this economic environment,
Sumitomo Chemical implemented 
a series of performance-boosting 

measures in areas of anticipated
growth, including overseas opera-
tions. To cite just a few examples, the
Company established a subsidiary,
New STI Technologies, Inc., to stream-
line its LCD color filter business oper-
ations, and another company, OLS
Co., Ltd., was set up to manufacture
optically functional films for LCDs. In
Singapore, Petrochemical Corporation
of Singapore (Pte) Ltd. (PSC) com-
pleted the construction of a conden-
sate splitter in May 2000 that enabled



businesses in high priority fields. We
have set the following goals for our-
selves: to maintain a shareholders•
equity ratio of 30…35%, achieve net



NET SALES NET SALES CONTRIBUTION

S U M I T O M O  C H E M I C A L  A T  A  G L A N C E

BUSINESS SECTORS
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MAJOR PRODUCT LINES





REINFORCING OTHER BASIC
CHEMICALS BUSINESS
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POSITIVE PERFORMANCE OF
NEW STI TECHNOLOGY, INC.
This Company was formed in Japan in

May 2000, as a joint venture between

CANDO of Taiwan (50%), Sumitomo

Chemical (40%) and TECO Electric

and Machinery of Taiwan (10%) by

taking over the color filter business 

of the former STI Technology. Since

then, they have been showing good

performance under favorable market

conditions, as a result of their restruc-

turing and ongoing process improve-

ment efforts.

EXPANSION OF ORGANO-
METAL PRODUCTION
CAPACITY
In December 2000, our production

capacity for organo-metal (MO) at the

Ehime Works was increased approxi-

mately fivefold. MO is required for

manufacturing gallium-arsenic metal

organic epitaxial (MOEPI) wafers, using

the metal organic chemical vapor

deposition technology at our Chiba

Works. MOEPI wafers are used in

mobile phones and high-frequency

telecommunication devices, which are

enjoying rapid growth in demand. We

manufacture MO not only for internal

use but also for external sales in Japan

and overseas. Sumitomo Chemical sat-

isfies more ttN havR of total MO

demand in Japan.

SUPER ENGINEERING
PLASTICS
During the fiscal year, we expanded 

our LCP production capacity and re-

corded aes mction capancreased approxi-
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The Genomic Science Laboratories was
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The following comments should be read in conjunction with
•To Our Shareholders and CustomersŽ (pages 2-3), •Review
of OperationsŽ (pages 6-15), and the consolidated financial
statements (pages 24-40). U.S. dollar amounts are translated
from yen, for convenience only, at ¥123.90=US$1, the rate
prevailing on March 30, 2001.

Consolidated net sales for the fiscal year ended March 31,
2001, totaled ¥1,041.0 billion (US$8,402 million), a 9.5% in-
crease from ¥950.3m ¥950.3lkU.S. d



20 SUMITOMO CHEMICAL

Industry Segment Results
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Thousands of
Millions of yen U.S. dollars (Note 1)







Thousands of
Millions of yen U.S. dollars (Note 1)

2001 2000 1999 2001

Cash flows from operating activities:
Income before income taxes and minority interests .........................
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(d) Securities



defined benefit plan is funded through outside trustees and
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Obligations under finance leases at March 31, 2001 and 2000 were as follows:
Thousands of 

 200  200  200 
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13. Derivatives

The Companies adopted hedge accounting for derivative transactions from the yean7o0tedMarch 31, 2.001as staptedin Note 3 (e)s
andm tus did not haiveopen outstandtingposictionsate yea-7o0.s

OutstandtingposictionsateMarch 31, 2.00 were1as follows:L
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16. Subsequent Events

(a) At the ordinary shareholders• meeting of the Company held on June 28, 2001, the appropriation of retained earnings at March 31,
2001 was duly approved as follows:

Thousands of
Millions of yen U.S. dollars

Cash dividends at ¥3.0 (US$0.024) per share................................................................................................ ¥4,966 $40,081
Bonuses to directors and statutory auditors.................................................................................... .............. 129 1,041

(b) The Company and Mitsui Chemicals, Inc. (•MitsuiŽ) announced on November 17, 2000 consolidation of all businesses of the 
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S U B S I D I A R I E S  A N D  A F F I L I A T E S

Company Name Major Business Fields The Company•s Tel. Fax
Share (%)

JAPAN)�ES
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