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Q2

A2

You mentioned focusing resources on business expansion in the 

specialty chemicals area. What speci“ c progress has been made?





Q3

A3

Could you tell us more about the business restructuring efforts in the 

bulk chemicals area to improve pro“ tability?

Business restructuring initiatives are well under way in the Petrochemicals & 

Plastics Sector. We decided to cease ethylene production at the Chiba Works, 



Increase sales volumes by application 
development and sales promotion
(MMA polymer sales by application)

New products and new applications Automobiles



Q4

A4

You mentioned next-generation businesses are beginning to develop. 



Q5

A5

Recently, a number of fires and other incidents have occurred in chemical 
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Polyethylene Business 
Global PE demand is estimated at 80 

million tons per year, and is expected to 

grow at an annual rate of 3%. We oper-
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LCD-related Materials Business 
Our polarizing “ lm business is the main-

stay of the Sector•s core LCD-related 

materials business. According to 

DisplaySearch, a market research com-

pany, worldwide demand for LCD pan-

els for televisions is expected to remain 

” at at 2013 levels, with 230 million units 

in 2014.

 According to IDC, worldwide 

demand for smartphones is expected to 

grow 19.3%, from 1,010 million units in 
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Formulation studies

Pharmaceuticals

Sumitomo Chemical•s Pharmaceuticals Sector is cen-
tered on Sumitomo Dainippon Pharma•s ethical pharma-
ceuticals business and Nihon Medi-Physics• diagno9. a-



Sumitomo Chemical Company, Limited
Annual Report 2014

37



38 Sumitomo Chemical Company, Limited
Annual Report 2014







Flexible Display Materials and Components

Sumitomo Chemical is conducting research and develop-

ment aimed at replacing glass components widely used in 

displays with plastic components. By using plastic compo-

nents, more ” exible, thinner, lightweight, and stronger dis-

plays will be available.

 The use of such ” exible displays in smartphones and 

tablet PCs will help develop mobile devices with greater por-

tability and durability. In the future, bendable displays are 

expected to be developed, and we anticipate the emergence 

of innovative mobile devices with new designs and applica-

tions. 

 We offer a wide range of materials and components that 

leverage our strong material development capabilities as a 

diversi“ ed chemical company and optical product design 

technologies developed in the display materials business. 

Thus, we can make a signi“ cant contribution to the realiza-

tion of various new displays, such as ” exible displays.

 Examples of materials and components we are develop-

ing are “ lm-type touch sensors, laminated-type polarizing 

“ lm, and new “ lm to replace glass. Film-type touch sensors 

are lightweight, highly ”  exible and durable. We plan to 

launch “ lm-type touch sensors in the “  rst half of “ scal 2014. 

Laminated-type polarizing “ lm is thinner, more ”  exible and 

more cost-competitive than existing polarizing “  lm. We are 

developing laminated-type polarizing “ lm with a target of 

launching it in “ scal 2014. New “ lm to replace glass has 

excellent gas barrier properties, high strength and a high 

degree of transparency. We aim to launch it in “ scal 2015.





CSR & GOVERNANCE





CSR Promotion System

In April 2012, Sumitomo Chemical founded the CSR 

Promotion Committee. Chaired by the executive of“



Measures Aimed at Raising Awareness of CSR Activities

In order to enhance employee awareness of the Company•s 

CSR-based corporate philosophy, Sumitomo Chemical makes 

use of a Corporate Philosophy Statement Booklet and DVD, 

available in Japanese, English, Chinese, and Korean. These 

educational materials are used for a host of occasions. includ-

ing employee training sessions and roundtable discussions. 



(1) Community Contribution

To coexist with local communities, Sumitomo Chemical•s 

of“ ces, plants and research laboratories are all engaged in 

various efforts to support the needs of their local communi-

ties, starting with day-to-day information disclosure and local 

communication, as well as efforts to foster the development 

of children, who will communi-
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energy. We also developed our own assessment tools, such 

as guidelines for estimating the extent to which the use of 

our products reduces CO2 emissions. We will further focus 
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 Products

Thousands of tons

(Calculated on the 
basis of ethylene 
production)*4

2,082 1,626

 Water pollutant emissions

tons

COD* 1,272 1,123

Nitrogen 1,325 1,223

Phosphorus 41 37
Substances subject
to the PRTR Act

65 46



(%)
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Building Better Relations with Customers

Throughout the entire Group, Sumitomo Chemical is committed to 

supplying high-quality products and services that satisfy customer 

needs and ensuring safety in their use, and the departments in 







Corporate Auditors
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(3)   Status of Development of Internal Control 
System

We recognize the continuous development and enhancement 

of our internal control system as a necessary process in main-

taining a sound organization, and believe this system should 



Directors• and Corporate Auditors• Compensation

(1) Basic Stance
The Company•s Directors make up the Board of Directors 

and have the important duty of being in charge of the man-



Business Risks

Risk Factors
Primary risks that may affect operational results, share prices, ands te “ ingsinformratio wearethosredeemed,relevant as ofs te endsofs this “ 

1) Market andssupplys



 If the Japanese yen appreciates against foreign currencies, 

the products will be less competitive in price compared with 

products made in foreign countries. Moreover, the reduction in 

the proceeds received from exports could exceed the reduction 

in payments for imports. In order to cope with these circum-

stances, the Companies are seeking to minimize the risks by 





Compliance

•ComplianceŽ is the cornerstone of Sumitomo 
Chemical to stay in business over the next 100 
years.

Sumitomo Chemical•s Business Philosophy addresses, 

among other things, its earnest aspirations that •We develop 

a vibrant corporate culture and continue to be a company that 



after all, it is essential that each and every employee should 

work with a high consciousness of Compliance. To nurture 



in China gave a training seminar about the country•s Anti-

monopoly Law and bribery prevention for Group companies 

in Shanghai in February of the same year.



FINANCIAL SECTION
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Financial Review

1. Results of Operations
(1) Net sales and operating income
Net sales in the “
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2. Segment Information
(1) Basic Chemicals
Market prices remained low for methyl methacrylate and raw 

materials for synthetic “  bers, and shipments of these products 
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3. Financial Position
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Consolidated Balance Sheets
Sumitomo Chemical Company, Limited and Consolidated Subsidiaries
March 31, 2014 and 2013
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Consolidated Statements of Comprehensive Income
Sumitomo Chemical Company, Limited and Consolidated Subsidiaries
Years ended March 31, 2014 and 2013
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Consolidated Statements of Changes in Net Assets
Sumitomo Chemical Company, Limited and Consolidated Subsidiaries
Years ended March 31, 2014 and 2013
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Notes to Consolidated Financial Statements
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(iiRuirectors and corporate auditors:2

31, 2014Rand 2013, respectively.
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(Note 2): The “
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The following foreign exchange forward contracts meet certain conditions and their corresponding hedged items are stated by the  
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13. Retirement Bene“  ts
(a) De“ ned bene“  t plans

(i) Movement in retirement bene“  t obligations, except plan applied simpli“ ed method

Millions of yen
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(ii) Ratio of total pension plan accounted for by contributions from those subsidiaries as of March 31, 2013 0.85%

(iii) Supplementary explanation

The difference presented in item (i) above comprised ¥51,991 million (US$505,159 thousand) in the present value of special contribu-

tions and ¥44,705 million (US$434,366 thousand) in the plan assets shortfall carried forward. The present value of special contribu-

tions represents the estimated amount to be amortized over future periods to account for the amount of the past shortfall of pl an 

assets in pension “ nance, and a certain rate that has been pre-determined under an agreement regarding welfare pension fund is 

applied.

 Under this plan, the present value of special contributions is amortized using the equal payment method. The remaining years o f 

amortization is 18 years and 0 months. Special contributions of ¥40 million (US$389 thousand) have been accounted for as pension 

expense on the consolidated “ nancial statements for the year ended March 31, 2014.

 As the amount of special contributions is calculated by multiplying the amount of the standard salary at the time of contribut ion by 

the pre-determined rate, the ratio under item (ii) above does not match the Group•s ratio of actual contributions.

The liability for retirement bene“
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Adjustment of deferred tax assets and liabilities for enacted change in tax law and rate

On March 31, 2014, the Act for the Partial Amendment of the Income Tax Act, etc., was promulgated into law. Accordingly, the 

Special Reconstruction Corporation Tax will no longer be imposed from April 1, 2014. Thus, the statutory income tax rate utiliz ed for 

the measurement of deferred tax assets and liabilities was reduced from 38.01% in the previous “  scal year to 35.64% in connection 

with the temporary difference that is expected to be eliminated in the “  scal year commencing on April 1, 2014. Due to this change in 

statutory income tax rate, net deferred tax assets (less the amount of deferred tax liabilities) decreased by ¥2,146 million (U S$20,851 

thousand) as of March 31, 2014, and deferred income tax expense recognized for the year ended March 31, 2014 incme tax rate, Corporat.2



101

O
verview

M
anagem

ent S
trategy

O
ur O

perations
C

S
R

 &
 G

overnance
F

inancial S
ection

C
orporate D

ata



102

21. Related Party Transactions
Major transactions of the Company with Rabigh Re“ ning and Petrochemical Company (an af“ liated company of the Company) for the 

years ended March 31, 2014 and 2013 were summarized as follows: 
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Yen US dollars

Net income (loss) per share 2014 2013 2014

Basic ¥22.62 ¥(31.25) $0.220

Diluted 22.56 „ 0.219

23. Segment Information
(a) General information about reported segments

The reported segments of the Companies refer to business units for which separate “
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Related information

Related information for and as of the “ scal year ended March 31, 2014 was as follows:

(a) Information about geographic areas

(i) Revenues
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Information about impairment loss of “  xed assets by reported segments

Information about impairment loss of “  xed assets by reported segments for the “  scal year ended March 31, 2014 was as follows:
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Independent Auditors• Report

To the Board of Directors of

Sumitomo Chemical Company, Limited:

We have audited the accompanying consolidated “ nancial statements of Sumitomo Chemical Company, Limited and its consolidated 

subsidiaries, which comprise the consolidated balance sheets as at March 31, 2014 and 2013, and the consolidated statements of 

income, statements of comprehensive income, statements of changes in net assets and statements of cash ”  ows for the years then 

ended, and a summary of signi“ cant accounting policies and other explanatory information.

Management•s Responsibility for the Consolidated Financial Statements
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