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Notes to Consolidated Financial Statements
Sumitomo Chemical Company, Limited and Consolidated Subsidiaries
Years ended March 31, 2017 and 2016

1  Basis of Financial Statements
(a) The accompanying consolidated financial statements of 
Sumitomo Chemical Company, Limited (“the Company”) and its 
consolidated subsidiaries have been prepared in accordance with 
the provisions set forth in the Japanese Financial Instruments 
and Exchange Act and its related accounting regulations, and 
in conformity with accounting principles generally accepted in 
Japan (“Japanese GAAP”), which are different in certain respects 
as to application and disclosure requirements of International 
Financial Reporting Standards. The accounts of foreign consolidated and its relatedre4), have been prepared in accoirements of Inhe Japanesonsolidated and (Financial Reportin or US principles generallrmity with accountingternational)-15( )]TJ
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the FIFO (first-in, first-out) costing method for which inventories 



¥15,074 million were included in “other current liabilities” and “other 
long-term liabilities” on March 31, 2017 and 2016, respectively.

(r) Net income per share
Computation of net income per share of common stock shown in 
the consolidated statements of operations is based on the  
weighted-average number of shares of common stock outstanding 
during the period and net income attributable to owners of the 
parent. The computation of diluted net income per share of 
common stock is based on the weighted-average number of 
shares of common stock outstanding increased by the number of 
shares that would have been outstanding assuming the translation 
of outstanding share subscription rightnong thbeginnndins of the 



are primarily for short-term working capital. Long-term loans 
payable and corporate bonds are primarily for funding related 
to capital investment & financing and long-term working capital. 
Long-term loans payable with floating interest rates are exposed 
to the rising interest rate risks, which are hedged by interest rate 
swap contracts used within a certain extent.
 





(Note 2): The financial instruments excluded from the table as of March 31, 2017 and 2016 were as follows:



Financial assets subject to redemption at maturities subsequent to March 31, 2016 were as follows:



(b) Securities with book values not exceeding acquisition cost



7  Investments in Related Companies
Investments in non-consolidated subsidiaries and affiliates included in the consolidated balance sheet as of March 31, 2017 and 2016 were 
as follows:

Millions of yen
Thousands of  

US dollars 

2017 2016 2017

Investment securities ¥271,530 ¥265,690 $2,420,269
Other (Investments and other assets) 7,574 2,747 67,510

Total  ¥279,104 ¥268,437 $2,487,779
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10   Derivative Transactions and Hedge Accounting







Hedge accounting applied
(a) Currency-related derivative transactions
Main items hedged by foreign exchange forward contracts and currency swap contracts are trade accounts receivable and payable and 
loans payable, respectively.



(c) Commodity-related derivative transactions



12  Retirement Benefits
(a) Defined benefit plans

i )  Movement in retirement benefit obligations, except plan applied simplified method



iv) Reconciliation from retirement benefit obligations and plan assets to net defined benefit liability (asset)

Millationof yen
Thouss aonof  US dollars

201720162017Fundinem retirement benefit obligatio

�9.58,748

�9.59,491$2,484,606 P plan asse



viii) Plan assets



13  Restructuring Charges
Restructuring charges for the years ended March 31, 2017 and 2016 were as follows: 









A summary of the total financial information of all affiliates that were the basis for calculating the equity in earnings of affiliates, including 
that of Rabigh Refining and Petrochemical Company and Petrochemical Corporation of Singapore (Pte.) Ltd., which are significant affiliated 
companies, for the years ended March 31, 2017 and 2016 was as follows:



22 Segment Information
(a) General information on reported segments
The reported segments of the Companies refer to business units for which separate financial information is available and that are reviewed 
regularly at the Board of Directors meeting in order to determine distribution of management resources and evaluate business results by 
each reported segment.



(c)





Related information














