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Notes to Consolidated Financial Statements
Sumitomo Chemical Company, Limited and Consolidated Subsidiaries
For the Years ended March 31, 2018 and 2017

1  Reporting Entity 
Sumitomo Chemical Company, Limited (the “Company”) is a com-
pany domiciled in Japan. The address of the Company’s registered 
Head Office and main places of business are presented on the 
Company’s website (URL http://www.sumitomo-chem.co.jp/).
	



are initially recognized at acquisition cost, and subsequently 
accounted for using the d fiy method. Investmuense i associatesy 
andjoint vuenurese iclude goodwill iduenifitedion acquisitio. 



	
	



equal to 12-month expected credit losses. However, the 
Group always measures allowance for doubtful accounts at 
an amount equal to lifetime expected credit loss for trade 
receivables without a significant financial component. 
When determining whether the credit risk of the financial 
asset has significantly increased since initial recognition, 
the Group evaluates by comparing the risk of a default 
occurring on the financial assets at each reporting date with 
the risk of a default occurring on the financial assets at the 
date of initial recognition. The Group considers reasonable 
and supportable information about past events, current 
conditions and forecasts of future economic conditions that 
is available, without excessive cost or effort. The following is 
this information.

(a) Internal credit rating
(b) External credit rating (if available)
(c) �



cash flow of a hedged item at the inception of the hedge and on 
an ongoing basis.



determined at the inception of the lease. Leased assets are depreci-
ated after initial recognition on a straight-line basis over the shorter 
of their estimated useful lives or lease term.
	 Lease payments are apportioned between the finance expense 
and repayment of lease obligations, and the finance expense is 
recognized in the consolidated statement of profit or loss. 
	 Lease payments under operating leases are recognized as an 
uad the finance expense is 
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(15) Earnings per Share
Basic earnings per share are calculated by dividing net income 
attributable to owners of the parent by the weighted average 
number of ordinary shares outstanding during the period, adjusted 



6  Segment Information
(1) Summary (or outline / overview) of reportable segments 



Fiscal year ended March 31, 2018



Fiscal year ended March 31, 2017  
Millions of yen

Reportable segments

Petrochemicals & 
Plastics

Energy & 
Functional 
Materials

IT-related 
Chemicals

Health & Crop 
Sciences Pharmaceuticals Total

Others  
(Note 1)

Adjustments  



(3)(3)



7  Business Combinations 



(Tolero Pharmaceuticals Inc.)
1





10 Other Financial Assets 
The breakdown of other financial assets is as follows:



11 Inventories



13 Property, Plant And Equipment
(1) 



14 Goodwill and Intangible Assets
(1) Changes in goodwill and intangible assets
Changes in the carrying amounts, balances of acquisition cost, accumulated amortization and impairment losses of goodwill and i



(2) Significant intangible assets
Significant intangible assets recorded in the consolidated statement of financial position are in-process research and development. They are 
acquired through the acquisition of Cynapsus Therapeutics Inc. (currently known as Sunovion CNS Development Canada ULC) and Tolero 
Pharmaceuticals, Inc., etc., by a consolidated subsidiary, Sumitomo Dainippon Pharma Co., Ltd. and its subsidiaries. 
	





(3) Impairment test of Goodwill





2  Individually immaterial joint ventures



Fiscal Year ended March 31, 2017



The aggregate amounts of taxable temporary differences associated with investments in subsidiaries and associates for which deferred tax 
liabilities are not recognized as of March 31, 2018, 2017 and the transition date are ¥373,156 million, ¥325,946 million and ¥299,518 million, 
respectively. The Group does not recognize deferred tax liabilities for these temporary differences because the Group is able to control the 
timing of the reversal of these temporary differences, and it is probable that the temporary difference will not reverse in the foreseeable future. 





(2) Bonds







(2) Operating Lease
The total of minimum lease payments of non-cancellable operating lease is as follows:



2  Reconciliation of present value of Defined Benefit Obligations
Changes in the present value of defined benefit obligations are as follows:



4  Details of Plan Assets
Plan assets consist of the following:



	 The present value of special contributions represents the 
amortized amount to be refunded over future periods to make up 



25 Other Liabilities
The breakdown of other liabilities is as follows:

Millions of yen



	 Cash Flow Hedges
	� This is the effective portion of gains or losses on the hedging 

 CExchange Difecrencs on tTranslaion of gForeign Operaion 	�





32 Other Comprehensive Income



33 Earnings per Share
(1) Basis for calculating basic earnings per share 



Changes in allowance for doubtful accounts
The Group reviews collectability of trade receivables and other 
receivables, other financial assets, and financial guarantee contracts 
based on the credit conditions of customers and recognizes 
allowance for doubtful accounts. 
	 For trade receivables without material financial components, 
allowances for doubtful accounts are always measured at an 











Changes in balances of financial instruments categorized as Level 3 are as follows: 







2



35 Significant Subsidiaries
(1) Significant subsidiaries

Company name

Capital



(2) �



36 Related Parties
(1) Related Party Transactions
	  Significant transactions with related parties are as follows: 
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(2) Undertakings similar to guarantees 



Reconciliations of Equitqf3htpril 1, 2016  
(the transiilia date to IFRS)



Millions of yen

Accounts under Japanese GAAP Japanese GAAP Reclassification

Recognition and 
measurement 

differences IFRS Note Accounts under IFRS

Liabilities and Equity
Liabilities Liabilities
Current liabilities Current liabilities 

Trade notes and accounts payable ¥   205,188 ¥(205,188) ¥       — ¥            —LiabiliIort-term borrowingspanese 4088)







Notes on Reconciliations of Equity
(1) Trade and other receivables 
Under Japanese GAAP, revenue from certain types of sales of goods 
was recognized upon shipment. Under IFRS, the Group recognizes 
revenue upon delivery of goods to customers. Consequently, Trade 
and other receivables, and Inventories are adjusted.
	 Under Japanese GAAP, certain liquidated trade receivables were 
derecognized when they were transferred to a third party. Under 
IFRS, they are recognized as borrowings without being derecog












