Sumitomo Chemical to Establish Production Base for I T-related
Materials in Wuxi, China.

Tokyo: July 20, 2004 — Sumitomo Chemical Company, Ltd. today announced that it
would establish a new company, Sumika Electronic Materials (Wuxi) Co., Ltd. that will
manufacture 1T-related materials in Wuxi, People’s Republic of China.

IT-related materials, particularly materials for liquid crystal displays (LCDs), are a core
business for Sumitomo Chemical. With demand for such materials greatly increasing in
Asia, the company is moving swiftly to expand and strengthen production bases throughout
the region. In China, where demand is expected to rapidly increase, the company has been
studying enhancement of local production in terms of location, volume and scope of
products to be manufactured. Sumitomo recently decided to build a new plant for IT-
related materials in Wuxi, signing an agr



as a hub for logistics operation in China. Sumitomo Chemical envisions making the Wuxi
operations into a strategic base for its IT-related materials business in the country.

Sumitomo Chemical already has a polarizing-film plant in Shanghai, operated by its
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