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generally be limited.  It is currently difficult to consistently

secure the necessary raw materials at low costs, and substantial

investment is required to construct brand-new plants.  The

Company, however, does not have such constraints.  We have

been producing MMA at our plant in Singapore for some years

and own solid infrastructure.  Moreover, our plant efficiently

manufactures MMA monomer and polymer at an integrated

production facilel12 -t afs in part to stable sourcing of the main

feedstock MTBE through pipeline from a nearby group

company.

Capacity Expansion in Singapore .................................................................................

The Company, deploying its strengths to meet increases in

demand for MMA monomer, will boost capacity in Singapore

in the summer of 2005 from 53,000 tons to 133,000 tons,

bringing its total capacity in Asia to 323,000 tons.

Furthermore, MMA polymer production will be de-

bottlenecked by 15,000 tons by summer 2004, increasing

capacity to 50,000 tons.  By fcgTtfaczingiin texonseasingdeceing

easral capacity increant in Singapoon winn staahighentlycetiti haer productany.

CapaciIy increant J(Cnore)TjETQq1 i 0 792 612 -792 re0 792 mW n0 792.03 612 -792 reW nBT/F5 1 Tf5.53 0 0 4.257j 067836Tf89.607 Tm/Cs9 cs 1 0.5 0.1 0 scn/GS2 gs-0.0001 Tc0 Tw(...................................................................................................)Tj9.92 0 0 9.92 47.48350 -156675 Tm0 0 0 1 scn-0.0025 TDmonnsecneramertmer tex(Cndducing MMA polymal capaciMA at  in)Tj0 -1.4287 TEhi soWorkuel05 fr3o 50,000 45 50,000 tonsc(Tsa souniqueing)TjTSu liomd to seauoutonulkMMA polyizaductier  nec ured  mainmanufactahigh-quaacil opsecne de-Cnsuction wipusher, ots totannuntialCneltons y 15,000 toMA at  inbringits totannunt *(capacity 2o 50,000 tonsA in)TjT awm1o 50,-tction facilent erit tchedulemand f*(cleducti main)TjTNorembummer 3. Aftummtheseeet increaser t*(clede,er, ots toted)TjT*(producti*(capacion wiinc su3o 50,000 t pnomernumons.)TjTTE throuve suinitiati hsmertmer tts strenenurcin, ocbfacilitoial)TjTsupplymopsecne ntedeing MMA polyts, anho ms,our prodsand ialdemant by wurcisigni efaciensts, aaecure rebntly.........................................................

cair pd)ilsla joan  incapac inhmer productilnated
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Expansion of LCD Materials in South Korea and Taiwan

Growth of the Asian Market .................................................................................................

Demand for polarizing film, color filters and other LCD

materials is increasing rapidly, as the field of LCD applications

has grown from small displays like cellular phones to large –

including recent use in large-screen LCD TVs and computer

monitors.  The evolution of LCD makers is particularly striking
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Pharmaceuticals.  These undertakings are intended to speed up

R&D so that we can more quickly strengthen our building

blocks for our core business domain.

Sumitomo Pharmaceuticals is also actively engaged in projects

to introduce high-quality products of other companies that

complement our current line.  In March 2003, the company

obtained from Merck Sante, subsidiary of German company

Merck, rights to develop and market a diabetes treatment drug,

Glucophage
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See accompanying notes.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 45 $166,472....0.4997 -1.4537..´17,260....0.04.2 -1.3339..´20,010....0.04.2 -1.334..
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Millions of yen

ConsolidatedAdjustments
& Elimination

Overseas
Companies

Domestic
Companies

Year ended March 31, 2003
Sales to unaffiliated customers ........................................................................................................................................

Inter-segment transfers .............................................................................................................................................................Salers.......................................................................................................................................................................................

...................................................................................................................................................................................

..........................................................................................................................................................................
.........................................................................................................................................................................................................

1,037,608ic´1,484,275on´85m,345on18,464ic188,457ic´, 2,274on48,943ic918,157ic. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
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Corporate assets of ¥139,994 million (US$1,164,676 thousand), ¥187,440 million and ¥251,907 million, included in the adjustments and

elimination column for the years ended March 31, 2003, 2002 and 2001, respectively, consisted mainly of cash and cash equivalents,

investment securities, deferred tax assets, and shared research facilities of the Company. 

Overseas operations, which represent sales to unaffiliated customers outside Japan, of the Companies totaled ¥327,427 million (US$2,724,018

thousand), ¥287,191 million and ¥276,500 million and accounted for 29.5%, 28.2% and 26.6% of the total sales to unaffiliated customers for

the years ended March 31, 2003, 2002 and 2001, respectively. Overseas operations in the Asian region were ¥194,178 million (US$1,615,458

thousand), ¥163,388 million and ¥160,447 million for the years ended March 31, 2003, 2002 and 2001, respectively.

14. SUBSEQUENT EVENTS

At the ordinary shareholders’ meeting of the Company held on June 27, 2003, the appropriation of retained earnings at March 31, 2003 was

duly approved as follows:

Millions of yen Thousands of
U.S. dollars
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Company Name Major Business Fields Sumitomo Chemical’s Telephone Facsimile
Share (%)
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